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I. Introduction to the Topic

To address the theme of the conference, “How do we ensure sustainability through multilateral
cooperation?” The Second General Assembly Committee looks at the question of carbon tax by
promoting countries present in the assembly to cooperate and create discussions to produce sustainable
solutions. Carbon tax is when the government taxes people who emit greenhouse gases. The people are
taxed based on how much greenhouse gas they have emitted. Carbon tax is adopted so that people will
take initiatives on their greenhouse gas emissions and carbon footprints. Greenhouse gas emitters will
take these steps to emit less carbon dioxide because they don’t want to pay as much money to the
government. Carbon tax could also be a tax on the goods and services that are produced by carbon
dioxide emitters. Carbon pricing has been implemented in some countries around the world like South
Africa and Argentina. Carbon dioxide emissions threaten the environment by causing climate change.
Carbon tax is an economical method that aspires to stop or mitigate this environmental issue. There is also
something called Emissions Trading Systems (ETS) which is also called cap-and-trade system. This is
when the government puts a cap on how much carbon dioxide is allowed to emitted. ETS has also been
implemented in some countries including China, Kazakhstan, New Zealand and Germany. Some countries
have had debates on how to implement carbon tax in their government. Many people have argued that
carbon tax has many disadvantages that are not made up for through the benefits on the environment.
Carbon tax could have consequences like how the inequality between rich people and poor people could
worsen. If fossil fuels are more expensive, people with lower income would use it less but they also won’t
be able to make money off of the product that they were producing as much since they are using it less.

I1. Definition of Key Terms & Concepts

TOPIC 1: The question of carbon tax
Definition of Key Terms

A price the carbon dioxide emitters pay to the government for the amount they emit. This is

significant because the topic is debating about the issues of carbon tax.

Gases that trap heat in the Earth’s atmosphere. This is significant because greenhouse

gas emissions are what the carbon tax is trying to mitigate.
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Also known as cap-and-trade system and it is when the government
puts a maximum limit to how much carbon dioxide someone is allowed to emit. This is significant

because it is an initiative taken by the government to reduce emissions just like carbon pricing.

A price someone pays to the government based on how much they earn. This is significant because

it shows what taxes are normally and could be used to compare carbon taxes.

The money made by a business or individual, a person’s income. This is significant because
discussions regarding individual revenue could create a more deep understanding of what carbon tax

benefits and doesn’t.

I11. Key Stakeholders

Governments are the ones that are choosing to implement carbon tax. They want to reduce carbon dioxide
emissions. Governments would also like to earn more money and implementing more tax for their citizens

would allow them to garner more finances.

Carbon dioxide emitters are people who produce carbon dioxide most likely in order to produce goods
and services. These people would like to reduce their carbon dioxide emissions but because it is their
source of revenue they must continue working and producing carbon dioxide. Carbon dioxide emitters
would not like carbon tax to be implemented since it will only disrupt their work and could also put them

out of business.

The International Labour Organization (ILO) is an organization that promotes workers’ rights. They
devote their work to labourers and to create a healthy, safe and just environment for people to work in.
The ILO believes that carbon tax should be designed carefully in order to help the environment and

shouldn’t negatively impact small businesses and enterprises.

IV. Key Issues including Background Information

Greenhouse gas emissions: Greenhouse gas emissions are an issue to our global society because it could

have disastrous effects on the environment. Extreme weather, air pollution, climate change and respiratory
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diseases could be caused by greenhouse gas emissions. We must reduce greenhouse gas emissions and

carbon tax is a method of regulating people from emitting too much greenhouse gas.

Income inequality: Carbon tax affects small businesses and large corporations differently. Small
businesses would have trouble maintaining a sustainable business model if carbon tax is implemented.
They would have to work very hard to not produce as much carbon dioxide as possible and still produce
as much as they did before. While large corporations don’t really have to worry about some carbon
dioxide emissions since they could just pay the tax. This is why a disparity in income between citizens

would worsen if carbon tax is implemented.

Different carbon sources: Carbon tax targets carbon dioxide emissions specifically from fossil fuels.
This means that any other form of carbon compounds are not targeted. For instance, methane would still
be an issue in our society due to its huge warming potential and short lifetime. There are carbon emissions
from agriculture, deforestation and waste management that would also go unnoticed since they are not
taxed directly. Carbon tax would not fully resolve the issues regarding dangers brought about by carbon

dioxide emissions.

V. Timeline of Resolutions, Treaties, and Events

Timeline of Resolutions, Treaties, and Events

Date Description of event

Sweden implemented a carbon tax. This was one of the first carbon tax
1991 implementations in a country. Sweden has one of the highest carbon tax rates
currently.

United Nations Framework Convention on Climate Change (UNFCCC) is a
treaty established in 1992. 197 states have ratified the UNFCCC. This treaty was

1992 responsible for the Kyoto protocol and the Paris agreement which became
significant agreements, related to climate change, made between different
member states.

The Kyoto protocol was signed on 11 December 1997. It worked to limit and
decrease greenhouse gas emission around the world. There were specific carbon
emission reduction targets that were set by this protocol. There are currently 192
parties that are part of this protocol.

1997
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The International Emissions Trading Association (IETA) is an independent
organization that was established in Geneva in 1999. This organization was

1999 created to look at the economic factors that play into carbon tax. Some members
of the IETA include carbon emitters, traders, brokers and investors.
The European Union formed its Emissions Trading System. This was the first
2005 ETS in the world and it is currently still in play. The EU wanted to reduce

greenhouse gases by using ETS. It is currently in phase 4.

The Paris agreement was another legally binding agreement made by different
member states in reducing climate change effects. It was specifically created to

2016 target global warming. This is related to carbon tax because carbon dioxide
emissions are one of the main reasons temperatures are increasing. It was
adopted at the UN climate change conference (COP21) in Paris.

VI. Possible Challenges & Solutions

Greenhouse gas emissions: The issues of greenhouse gas emissions being a danger to our environment
could be worked towards in many ways. The topic directly relates to one of the possible solutions being
carbon tax. Carbon tax could be a solution since it is holding businesses responsible for their carbon
emissions. Carbon tax has its drawbacks so other solutions could be to transition into using more
renewable energy sources. This would have to be implemented by many businesses to fully take into
effect. Also, renewable energy is more expensive than fossil fuels, so many businesses would not have

incentive to make this kind of change.

Income inequality: The issue of carbon tax being differently appreciated by large corporations and small
businesses could have a deeper issue in the inequality of revenue from these different sources of income.
Larger corporations would probably produce more carbon emissions and make far more revenue than
smaller businesses. This is why logically carbon tax could benefit smaller businesses but these businesses
could strongly depend on the use of carbon products to have a sustainable income. The challenge is that
detrimental environmental impacts that these carbon emitters have do not matter to them as long as
income is constant. Therefore, implementing a carbon tax would be a way to take money away from
business owners by the government. This could be seen as unfair and unjust. A solution would have to be
for the government to control the way in which carbon tax works so that it is demonstrating strong equity

between the state and the business owners.

Research Report | Page 4 of 8



UNISMUN, Hanoi, November 2023

Different carbon sources: The issue of different carbon emissions being treated differently when carbon
tax is implemented could come from how carbon is not always easy to trace. The challenge with taxing all
forms of carbon is that some carbon forms do not have clear negative impacts on the environment. Some
forms of carbon emissions could also be hidden or indirectly causing damage to the environment. The
government would be taxing carbon dioxide emissions that are obviously being emitted into the
atmosphere. A solution could be to try other forms of punishing carbon emissions. ETS has been
implemented in more countries than carbon tax so it could be a more productive way to limit carbon

dioxide emissions.

VII. Recommendations for Resolution Writing including Research

In order to better understand the relationships between different member nations regarding this topic,
delegates should first research and look at their country’s goals and hopes regarding carbon tax. This
would be a good foundation for delegates to further research onto their country’s perspective and status
regarding the payment of carbon tax. The relationship between the delegate’s own country with different
carbon tax-related organizations along with its relationships with other countries regarding this topic
should also be explored. Delegates should look at varying perspectives while drafting their resolution to

make their resolution encompass goals by more member nations.
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Wealthy Nations Lead
Per-Capita Emissions

Countries with highest per-capita
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